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Summary

Coincidental Developments of the two “Next Generation RTGS Projects” in EU and Japan
Masashi Nakajima

A payment system is a mechanism that facilitates smooth transfer of funds among finan-
cial institutions. Generally, it consist of a set of instruments, procedures, rules and technic-
al bases, like computers and networks. Payment systems are the important social infras-
tructures that support the whole national economic activities and financial transactions.

Payment systems are classified into two categories: “central bank operating systems” and
“private-owned systems”. Payment systems are also broken down into “large-value
payment systems” and “retail payment systems”, according to the amount of payments pro-
cessed.

Generally, a large-value payment system operated by a central bank is the most impor-
tant payment system in a country, which handles the interbank fund transactions, the
payments for government bond, and the transactions between central bank and private
financial institutions.

Coincidentally, the two enhancement projects of large-value payment system operated by
central banks are developing in EU and Japan. In Japan, Bank of Japan is working on
“RTGS-XG project”, on the other hand, European Central Bank is promoting “TARGET2
Project”. It is quite interesting that these two projects are similarly named as “Next Genera-
tion RTGS Project”. Both projects have something in common in the point that both
payment systems are evolving from the “pure RTGS systems” to the “integrated systems”.

First of all, this paper gives a summary account of the two Next Generation RTGS Pro-
Jects in EU and Japan. Then, the characterization and positioning of the Next Generation
RTGS systems in the evolutionary process of large-value payment systems would be dis-
cussed.
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