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Summary

Integration of Securities Settlement Infrastructures in EU:
Outline and implications of TARGET2-Securities Project

Masashi Nakajima

Around nine years have passed since the introduction of single currency “euro” in EU.
However, the securities infrastructures, including exchanges, CSDs (Central Securities De-
positories), and CCPs (Central Counterparties), are still fragmented, and EU capital markets
are lack of efficient and integrated securities infrastructure that support the operation of a
single financial market.

In response to these situations, ECB (European Central Bank) proposed TARGET2-
Securities Project (T2S project) in July 2006. T2S project is a new settlement services for
securities transactions in central bank money. For this purpose, ECB is planning to build a
pan-European central settlement platform, which centralize the settlement of securities set-
tlement in euro area. This paper studies the process, background, basic concept, govern-
ance and functional capability of T2S project. These studies are followed by the discussion
on the implications of T2S project on EU securities market.
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